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In today’s highly interconnected technology ecosystem, Standard Essential Patents
(SEPs) are the axis of innovation, competitiveness, and international relations. The strategic
importance of SEPs is growing, especially in the information and communication technology
(ICT) sector, and global trends and debates over SEPs are intensifying. This trend has become
more conspicuous against the backdrop of the rise of China and the increasing tensions between
the U.S. and China.

Global trends in SEPs are mainly manifested in licensing strategies, patent pool
building, and patent litigation. The rapid development of emerging technologies such as
Sth-generation mobile communication systems (5G) has made SEPs even more important. The
practice of the fair, reasonable, and non-discriminatory (FRAND) licensing principle is always
controversial. This principle has attracted many international litigations involving issues such as
abuse of market dominance by patent holders, excessive royalty demands, and avoidance of good
faith negotiations or refusal to pay reasonable license fees by patent licensees. Examples include
the 5G SEP licensing dispute between Nokia and OPPO and the multinational parallel litigation
between Huawei and Samsung. These disputes not only result in huge damage claims but also
affect the innovation dynamics and competitive structure of entire industries.

As the world’s largest consumer electronics market and an important technology
innovation hub, China is rapidly increasing its presence in the SEP field. Chinese companies such
as Huawei, ZTE, Xiaomi, and OPPO have become major SEP holders in areas such as 5G and
have achieved remarkable progress not only in the quantitative expansion of their patents but also
in their qualitative improvement. The Chinese government has also recognized the strategic
importance of SEPs and is actively promoting the development of relevant laws and regulations.
Relevant judicial interpretations issued by the Supreme People’s Court and the Higher People’s
Court of Beijing Municipality have articulated China’s comprehensive strategic intent and action
plan in SEPs.
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On the other hand, SEPs are also an important focus of the U.S.-China competition
for technological hegemony and trade friction. The U.S. has pointed to intellectual property
infringements by Chinese companies. China claims that the U.S. is using its dominance in the
SEP field to restrain the development of Chinese companies. The case of Huawei's placement on
the entity list is closely related to the controversy surrounding 5G technology and related SEPs.
This tension not only affects the dynamics of cooperation and competition between U.S. and
Chinese companies but also has the potential to fragment global technology standards. Moreover,
it has a ripple effect on global supply chains.

The strategic tactics of the U.S. and China are also intensifying at the International
Organization for Standardization. Representatives from both countries are intensely debating
standards setting and SEP policies at important platforms such as the International
Telecommunication Union (ITU) and the International Organization for Standardization (ISO).
This competition has deep implications not only for the relevant technical standards development
process but also for the global SEP ecosystem.

Looking to the future, SEPs are expected to remain a focus of international scientific
and technological competition and economic cooperation. Countries will need to strike a delicate
balance between protecting the rights of innovators and promoting the diffusion of technology.
For China, its key strategic challenges include strengthening the SEP-related legal framework,
supporting companies’ participation in international standards development, and promoting
dialogue and cooperation in the SEP field with other countries. Establishing fairer and more
transparent SEP licensing and dispute resolution mechanisms will help reduce conflicts and
promote innovation in the international community. In the trend of future SEP development, the
new focus of competition will be in emerging technology areas such as 6th-generation mobile
communications systems (6G), the Internet of Things (IoT), and Artificial Intelligence (AI).
Countries and leading technology companies are expected to expand their patent portfolios and
increase their active participation in standards development in these areas.

SEP is not just a technological or legal issue, but an important issue for international
relations and global governance. Whether countries achieve healthy competition and cooperation
in the SEP field will have a profound impact on the composition of future technological
innovation and the international order. Therefore, countries are required to adopt a collaborative
approach, pursue mutually beneficial solutions in the SEP field through dialogue, and promote

global innovation and sustainable economic development.

(Translated by TIIP)



