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It is difficult to argue for the significance of researching economic crises. They do not
occur frequently. Rather, there is a sense that “out of sight, out of mind” applies. How should we
attract research interest in subjects like this, which sharply heighten public concern temporarily
but do not sustain it?

Let us look back on the past research on economic crises. There is an English book of
Late Professor Makoto Itoh (the University of Tokyo) that has been widely read in this field,
Value and Crisis (Monthly Review Press, first edition 1980, second edition 2020. The first
Japanese translation came out this year from Iwanami Shoten). According to Itoh, a fundamental
economic crisis occurs when capital accumulation continues to absorb labor during a prosperity
period, leading to a depletion of labor and a subsequent rise in wages. This wage increase reduces
profits, causing a halt in the financial circulation based on those profits, leading to an increase in
interest rates and triggering the breakout of the crisis.

Although this fundamental image of a crisis is not directly observed in reality, the
1970s stagflation basically resulted from the depletion of primary products and labor power as a
consequence of the preceding high economic growth. However, since the advanced capitalist
countries had transitioned to a managed currency system, profit squeeze did not lead to a surge in
interest rates but rather to inflation policies through monetary easing, resulting in global surplus
capital and financial expansion in the late 20th century thereafter.

Thus, fundamental theoretical research, when combined with an appropriate
understanding of the current situation, can contribute to the analysis of contemporary economy
and society. The above historical description might be somewhat coarse when viewed in light of
the post-2008 financial crisis world. Nonetheless, it provides a meaningful perspective on the

significance of theoretically examining economic phenomena that seem only temporary.



